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RIL: Brokerages call ‘buy’, up 
estimates after Jio tariff hike
PUNEET WADHWA & DEEPAK KORGAONKAR 

New Delhi/Mumbai, 29 November 

Brokerages have given a 
thumbs-up to the across-the-
board tariff hike by Reliance 

Jio (Jio) in its prepaid plans. 
Jefferies has raised the stock’s 

12-month price target to ~2,950 from 
~2,880 earlier. In the best-case sce-
nario, the global research and bro-
kerage house sees it at ~3,400 levels 
in 12 months from now. 

 Jio, following its peers Bharti 
Airtel and Vodafone Idea (Vi), hiked 
its prepaid tariff plans by around 20 
per cent across the board (including 
21 per cent in the base JioPhone 
level plans) over the weekend. The 
new tariff comes into effect starting 
December 1. 

Reacting to the development, 
RIL surged nearly 4 per cent to 
~2,497.90 on the BSE in Monday’s 
intra-day trade. It closed at 
~2,442.50, up 1.26 per cent. 

 “Reliance Jio's tariff hikes have 
brought its discount back to 13-20 
per cent versus Bharti Airtel in the 
prepaid smartphone segment. This 
should keep Jio's subscriber 
momentum intact. After the tariff 
changes, on an absolute spend 
basis, 2G feature-phone users, low-
end JioPhone users, and high-end 
JioPhone users will have to spend 
2.6x-4.4x more over a 24-month 
period to upgrade to JioPhone Next. 
We also raise Jio's EV (enterprise 
value) by 8 per cent to $96 billion,” 
wrote analysts at Jefferies in a 
recent note. 

 As a result, Jefferies has raised 

its average revenue per user (ARPU) 
estimates by 6-7 per cent and 
expects Jio to have ARPU of ~172 by 
2023-24. That apart, Jefferies’ ana-
lysts have also raised FY22-24 reve-
nue/Ebitda/profit estimates by 5-23 
per cent on the back of higher 
ARPU, and now expects Jio to 
deliver 18-31 per cent CAGR in reve-
nues and profits. 

Those at Kotak Securities, too, 
have upgraded the RIL stock to 
“buy” from their “add” rating ear-
lier, citing favourable reward-risk 
balance after the recent correction 
and relative sharp underperform-
ance versus peers in the telecom 
and retail businesses. As regards the 
telecom vertical, Tarun Lakhotia 
and Hemang Khanna of Kotak 
Institutional Equities believe that 
the stage is set for further increases 
in tariffs in the coming years, given 
the set industry structure after the 
recent policy decision to defer 
AGR/spectrum liabilities by four 
years. 

“We expect RIL’s Ebitda to grow 
by a robust 26 per cent CAGR over 
the next two years, driven by 
strength in refining and polyester 
margins, rise in telecom tariffs, 
robust growth in retail, and an 
increase in E&P contribution. We 
also expect the stock to rerate. led 
by scaling up of new commerce and 
new energy forays,” they wrote. 

 Jio, cautioned analysts at 
Motilal Oswal Financial Services, 
has the risk of downtrading to lower 
price plans because consumers can 
save 20-25 per cent for even a 1GB 
per day plan. This is unlike Bharti 

Airtel and Vodafone Idea, which 
have a limited risk of downtrading 
due to the design of the price plans. 
Despite this, they remain bullish on 
the stock and have maintained a 
‘buy’ rating with a price target of 
~2,900. 

This should derive 27 per cent 
Ebitda upside on a 65 per cent incre-
mental Ebitda margin, thus build-
ing a 26 per cent Ebitda CAGR over 
FY21-24E. But the tapering expec-
tation of aggressive subscriber 

additions (due to Jiophone phone 
launch) may partly offset the gain, 
the brokerage firm said. 

“We expect revenue CAGR of 10 
per cent and Ebitda growth of 16 per 
cent over FY21–24E on the back of 
an 8 per cent subscriber CAGR over 
FY21–24E. This would increase our 
Ebitda estimates by 27 per cent 
implying FY23/24E Ebitda of ~550 
billion/~616 billion, respectively, 
and an Ebitda CAGR of 26 per cent,” 
they said in a stock update note.

Bolster finances before third 
wave with emergency corpus
Personal health cover, reduced loan burden are a crisis toolkit
BINDISHA SARANG 

 
The latest coronavirus variant, 
Omicron, has once again intro-
duced uncertainty. Countries in 
southern parts of Africa have been 
impacted severely. Japan has 
already banned the entry of for-
eign nationals, while New York 
City has declared an emergency. 
While the likely intensity of the 
third wave is still a matter of 
debate, wisdom lies in being finan-
cially prepared for it. 

Replenish emergency corpus 
If the economy takes another 
blow, layoffs could start once 
again. Having an emergency cor-
pus to tide over an unforeseen sit-
uation is a must. 

Ideally, you should set aside at 
least six months of monthly 
expenses as an emergency fund. 
Monthly expenses should include 
household expenses, equated 
monthly instalments, insurance 
premiums, and school fee. 

Melvin Joseph, managing part-
ner, Finvin Financial Planners, 
says, “If you don’t have an emer-
gency fund in place, pull some 
money out of your investments 
and park it in the emergency fund. 
Once you have created this fund, 
continue with your other 
investments.”  

Park this emergency 
corpus in a liquid fund 
or a savings bank 
account. 

In addition, you must 
also have hard cash at 
home. When a health cri-
sis intensifies, many hos-
pitals demand a part of 
the bill in cash. Keep a 
minimum of one month’s expense 
in cash. 

 
Personal health cover is a must 
Many people learnt the need to 
have their own personal health 
insurance cover, over and above 
the one provided by their 
employers, in the last two waves. 
When you lose your job, you also 
lose the benefit of the health insur-

ance provided by the employer. 
“How much cover you buy should 
depend on the city you live in. For 
a family that lives in Mumbai, a 
~10 lakh cover will not suffice, 
whereas that amount will be 
adequate for one living in Kerala,” 
says Joseph. 

Most planners suggest that 
families living in metropolitan 
cities should buy a floater cover of 
a minimum ~15-20 lakh. 
“Individuals living in cities can 
manage with a ~5-7-lakh cover,” 

says Deepali Sen, 
founder partner, Srujan 
Financial Advisers. 

Those who are not 
able to get a comprehen-
sive health insurance 
cover must buy an alter-
native policy. M Barve, 
founder, MB Wealth 
Financial Solutions, says, 
“Buy Corona Rakshak — 
a fixed benefit plan that 

pays out the entire sum insured 
when one falls prey to Covid.” 
Ensure you have adequate life 
insurance, so that your family is 
protected financially in case of an 
unforeseen eventuality. 

 
Minimise loan burden 
In these circumstances, it is advis-
able to reduce liabilities as much 
as possible. 

“Try and reduce a few loans to 
zero. Commit any extra money 
you have towards prepayments. 
Break a few investments or borrow 
from family members. Too many 
EMIs are the biggest cause of stress 
during difficult times,” says Sen. 

Begin with your credit card. 
Pay off the outstanding amount 
and stop rolling over. Next, target 
personal loans. Home loan should 
come last. 

“Try balance transfer to a lower 
interest rate. Before you do that, 
work out the numbers to see if 
there will be considerable savings. 
Also be mindful of the prepay-
ment penalty,” says Barve. 

 
 Steer clear of speculation 
If you invest in equity markets, 
avoid panic selling. As far as pos-
sible, continue with your system-
atic investment plans. Avoid 
indulging in speculative activities, 
like trading in stocks or cryptocur-
rencies. As the outlook turns mur-
kier, risky assets witness a down-
turn. Losses on these bets could 
amplify your financial troubles. 

Finally, while you may not have 
any control over the other circum-
stances surrounding the third 
wave, controlling expenses is still 
in your hands. Knock off a few life-
style expenses until the trying 
times end.

YOUR 
MONEY

TAKING COVER NOW IS ESSENTIAL
nLife insurance is a 

must, especially for 
single-income 
families 

nTerm insurance 

purchased online is 

the best life cover, 
according to 
financial advisors  

nThose in their late 

20s or early 30s should get a term insurance cover equal to  
20x their annual income, while those in their 50s should buy 
coverage of around 10x 

nTerm insurance is not very expensive: the premium for a  
~1-crore cover for a 35-year-old living in a metro would cost 
~12,000-19,000

Firm                                                    Call                         Target price (in ~) 

Jefferies                                                Buy                          2,950 

Morgan Stanley                                    Overwt/In-Line       2,925 

BNP Paribas Asia                                  Buy                          2,910 

Motilal Oswal Securities                       Buy                          2,900 

Kotak Sec (Institutional Equities)         Buy                          2,850 

JM Financial Institutional Securities    Buy                          2,800 

Credit Suisse                                         Neutral                    2,510 

Macquarie                                            Underperform         1,800 
Source: Bloomberg; Compiled by BS Research Bureau

MOST ANALYSTS ARE BULLISH                   

 RELIANCE  (in ~) But they flag the risk of downtrading

CoinDCX, India's first cryptocurrency unicorn, plans IPO
BLOOMBERG 

29 November 

India’s first cryptocurrency 
unicorn, CoinDCX, plans to pur-
sue an initial public offering (IPO) 
as soon as government regula-
tions allow it, according to its co-

founder Neeraj Khandelwal.  
The share sale would be a key 

vote of confidence for India’s dig-
ital asset industry similar to 
Coinbase Global’s US listing ear-
lier this year, Khandelwal said 
told Bloomberg Television. 

“As soon as the government or 

the situations allow us, we will try 
for an IPO,” he said. “An IPO gives 
a legitimacy to the industry, just 
like the Coinbase IPO gave a lot 
of confidence in the crypto mar-
kets. Similarly we want to instill a 
similar level of confidence with 
an IPO of CoinDCX.”

10 firms get nod to go public
Ten companies, including Gemini Edibles 
& Fats India, defence supplier Data 
Patterns (India), and digital mapping 
firm MapMyIndia have received markets 
regulator Sebi's go-ahead to raise funds 
through IPOs. Others include  VLCC Health 
Care and Metro Brands. PTI


